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Bridging the Gap Between Local and Group 
Intercompany Processes



Intercompany reconciliation

Subsidiary B

Back-and-forth process by 
mail, phone and Excel to 
reconcile IC transactions

Subsidiary A

Parent 
Company

Traditionally time-consuming, error-prone and labor-intensive 



Intercompany reconciliation – observation and design 

• IC reconciliation has much scope for 
automation 

• Critical for consolidation but 
should start in accounting

• Flexibility required to reconcile over 
multiple dimensions

• Maximize automation in the IC 
reconciliation process

• Provide one solution across 
accounting, controlling and 
consolidation

• Streamline the process from 
reconciliation to elimination 
across multiple dimensions



SAP S/4HANA Intercompany Matching and Reconciliation (ICMR)

Subsidiary A 

Local close Group close

Subsidiary B 

Subsidiary C 

Real-Time Continuous

Non-S/4 Subsidiary D

Non-S/4 Subsidiary E

Upload

Transactional-level 
matching in 
real-time eliminating 
cumbersome ETL 
processes

Matching and 
reconciliation rules 
set up by finance 
users without IT

Fully automated 
process with built-in 
workflow to 
facilitate cross-team 
communication

Streamlined local 
and corporate
close - continuous 
accounting

High 
performance 



Availability and commercialization

ICMR is standard S/4HANA functionality without
additional licensing costs   

S/4HANA local accounting 
(S/4HANA Enterprise Management) 

S/4HANA group accounting 
(S/4HANA Group Reporting)

ICMR functionality is available as of 

• S/4HANA Cloud 1908

• S/4HANA On-Prem 1909



Accessing matching data outside of S/4HANA

• ICMR is not restricted to only matching data residing in S/4HANA 

• HANA Smart Data Access (SDA) can be leveraged to match data
from other systems remotely



Intercompany Matching and Reconciliation: Fiori apps 
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ICMR Best Practice Content

Scope item 40Y 
https://rapid.sap.com/bp/#/scopeitems/40Y

Note 2965577
https://launchpad.support.sap.com/#/notes/2965577

• Data Sources
• Reason Codes
• Matching Methods
• Reconciliation Cases
• Posting Rules
• Elimination Methods

ICMR best practice content for 

https://rapid.sap.com/bp/#/scopeitems/40Y
https://launchpad.support.sap.com/#/notes/2965577
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